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NOTICE TO APPLICANT REGARDING REPLACEMENT
OF ACCIDENT AND SICKNESS OR LONG-TERM CARE INSURANCE

SAVE THIS NOTICE! IT MAY BE IMPORTANT TO YOU IN THE FUTURE.

Do you intend to lapse or otherwise terminate existing accident and sickness, or long term care
insurance and replace it with group long term care insurance to be issued by Unum Life
Insurance Company of America? If so, you should review this new coverage carefully,
comparing it with all accident and sickness, or long term care insurance coverage you now
have, and terminate your present insurance only if, after due consideration, you find that
purchase of this long term care coverage is a wise decision.

Your new certificate provides thirty (30) days within which you may decide, without cost,
whether you desire to keep the insurance. For your own information and protection, you should
be aware of and seriously consider certain factors which may affect the insurance protection
available to you under the new certificate.

1. Heaith conditions which you may presently have (pre-existing conditions) may not be
immediately or fully covered under the new insurance. This could result in denial or delay in
payment of benefits under the new insurance, whereas a simitar claim might have been
payable under your present insurance.

2. State law provides that your replacement coverage may not contain new pre-existing
conditions or waiting periods. Your insurer will waive any time periods applicable to pre-
existing conditions or waiting periods in the new coverage for similar benefits to the extent
such time was spent (depleted) under the original coverage.

3. If you are replacing existing long term care insurance coverage, you may wish to secure the
advice of your present insurer or its agent regarding the proposed replacement of your
present insurance. This is not only your right, but it is also in your best interest to make sure
you understand all the relevant factors involved in replacing your present coverage.

4. If, after due consideration, you still wish to terminate your present coverage and replace it
with new coverage, be certain to truthfully and completely answer all guestions on the
application concerning your medical health history. Failure to include all material medical
information on an application may provide a basis for the company to deny any future claims
and to refund your premium as though your coverage had never been in force. After the
application has been completed and before you sign it, reread it carefully to be certain that
all information has been property recorded.
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Things You Should Know Before You Buy Long Term Care Insurance

Long Term Care « A long term care insurance policy may pay most of the costs for your care in

Insurance a nursing home. Many policies aiso pay for care at home or other community
settings. Since policies can vary in coverage, you should read what this
insurance covers and make sure you understand it before you buy it.

» You should not buy this insurance coverage unless you can afford to pay the
premiums every year. Remember that the company can increase premiums
in the future.

* The personal worksheet includes questions designed to help you and the
company determine whether this insurance coverage is suitable for your

needs.
Medicare e Medicare does not pay for most of iong term care.
Medicaid + Medicaid will generally pay for long term care if you have very little income

and few assets. You probably should not buy this policy if you are now
eligible for Medicaid.

» Many people become eligible for Medicaid after they have used up their own
financial resources by paying for long term care services.

* When Medicaid pays your spouse’s nursing home bills, you are allowed to
keep your house and furniture, a living aliowance and some of your joint
assets.

* Your choice of long term care services may be limited if you are receiving
Medicaid. To learn more about Medicaid, contact your local and state
Medicaid agency.

Shopper’s e Make sure the insurance company or agent gives you a copy of a booklet
Guide called the National Association of Insurance Commissioners’ “Shoppers
Guide to Long Term Care Insurance”. Read it carefully. If you have decided
to apply for long term care insurance, you have the right to return the
certificate within 30 days and get back any premium you have paid if you are
dissatisfied for any reason or choose not to purchase the insurance coverage.

Counseling » Free counseling and additional information about long term care insurance
are available through your state’s insurance counseling program. Contact
your state insurance department or department on aging for more information
about the senior health insurance counseling program in your state.
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FOR MASSACHUSETTS RESIDENTS ONLY

Re: Long-Term Care Insurance Policies Issued in Massachusetts that are intended to Qualify
Insureds for Certain MassHealth Exemptions

The purpose of this notice is to describe the minimum coverage requirements needed to potentially
qualify for exemptions from some MassHealth eligibility and recovery rules. Information about these
coverage requirements is aiso available in the publication Your Options for the Financing of Long-
Term Care: A Massachusetts Guide. The Commissioner of Insurance has instructed all long-term
care ingurance carriers to provide this notice to clarify the coverage requirements associated with
MassHealth exemptions.

Buying long-term care insurance in Massachusetts that meets certain standards may qualify the
insured for exemptions from some of the eligibility and recovery rules under the Massachusetts
MassHealth (Medicaid) Program. It is_important to note that MassHealth minimum coverage

requirements are based upon benefits available as of the day the individual enters a nursing

home, not what is available on the day the person buys a policy.

One of the existing requirements to qualify for MassHealth exemptions is that an individual's long-
term care insurance must have benefits available to pay at least $125 per day for at least 730 days
(2 years) of nursing home care as of the day the individual enters a nursing home.

Although a long-term care insurance policy may satisfy the MassHealth minimum coverage
requirements at the time it is purchased, if the insured uses the policy to pay for non-nursing home
benefits (e.g., home heaith care, personal care or assisted living benefits), the amount of benefits
available to pay for nursing home care may be reduced. Depending upon the original maximum
benefit and other benefits that may have been used, the policy may not meet the MassHealth
minimum coverage requirements as of the day the individual enters a nursing home.,

For example: a person purchased a policy with 730 days of nursing home and home heaith care
coverage and, prior to entering the nursing home, used 100 days of coverage to pay for home health
care services. On the day the individual enters the nursing home, the person would have 630 days
of coverage left to pay for nursing home care. This is less than the minimum 730 days of nursing
home coverage required for certain MassHealth exemptions.

it should also be noted that a long-term care policy with an inflation protection benefit may ultimately
satisfy the MassHealth minimum coverage requirements, even if the policy failed to meet the
MassHealth minimum coverage requirements on the day it was purchased. For example, a policy
that initially had a $100 per day benefit with an annual inflation adjustment could potentially increase

over time to meet the MassHealth minimum coverage requirements as of the day the person enters a
nursing home.

Qualifying for insurance benefits is independent from qualifying for an exemption under MassHealth.
For more information, contact your agent or read Your Options for Financing Long-Term Care: A
Massachusetts Guide.

Please be aware that laws may change and the exemptions and the MassHealth minimum coverage
requirements that exist today may not necessarily be the same in the future {or might not exist at all).
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IMPORTANT NOTICE TO PERSONS ON MEDICARE
THIS IS NOT MEDICARE SUPPLEMENT INSURANCE

(For long term care policies providing both nursing home and non-institutional coverage)

Federal law requires us to inform you that in certain situations this insurance may pay
for some care also covered by Medicare.

This is long term care insurance that provides benefits for covered nursing home
and home care services.

In some situations Medicare pays for short periods of skilled nursing home care,
limited home health services and hospice care.

This insurance does not pay your Medicare deductibles or coinsurance and is not a
substitute for Medicare Supplement insurance.

Neither Medicare nor Medicare Supplement insurance provides benefits for most
iong term care expenses.

Before You Buy This Insurance

v Check the coverage in all health insurance policies you already have.

v/ For more information about long term care insurance, review the Shopper’s Guide to

Long Term Care Insurance, available from the insurance company.

For more information about Medicare and Medicare Supplement insurance. review
the Guide to Health Insurance for People with Medicare, available from the insur-
ance company.

For help in understanding your health insurance, contact your state insurance de-
partment or state senior insurance counseling program.
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Senior insurance counseling, senior citizen seminars, and other information are
available through:

PENNSYLVANIA DEPARTMENT ON AGING
5" Fioor

555 Walnut Street

Harrisburg, Pennsylvania 17101-1919

Telephone: (717) 783-3126
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